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receive a copy of Hr. RaJuey's personal financial

statement?

A. No.

Q. Did you receive a copy of his statement of

finances after you signed the application?

A. No.

Q. Now, Hr. W. A. Gainey, he's the banker, is he

not?

A. Right.

Q. Okay. Did you ever provide Hr. Gainey with a

copy of your financial statement?

A. No.

Q. Did you ever have any conversations with Hr.

Gainey?

A. No.

Q. Did you ever have any ca.munications with hia

other than the letter?

A. No.

Q. Did you ever .end him anything?

A. No.

Q. I'd like to refer you to your .tock
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subscription agreement, which is an exhibit to your

application. It's exhibit 1. Would you turn to the

back of the agreement, the last two pages, the signature

pages? Is that your signature on the agreement?

A. Yes .

Q. All right. And what is the date?

A. 11/14/91.

Q. Okay. When did you sign that stock

subscription agreement, did you sign it on the 14th?

A. As far as I can remember, yeah.

Q. Did you read the agreement before you signed

it?

A. Yes.

Q. At the time, what, if any, understanding did

you have regarding your financial obligations, if any to

Staton Communications?

A. You mean -- you want to explain that a little

bit? I'. not sure what you're referring to.

Q. When you signed the stock subscription

a~nt, did you have any understanding as to whether

you would have to pay any money in connection with the
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venture, Staton venture?

A. No.

Q. You had no understanding?

A. At the onset of the venture, I, you know,

there was the way I understood it, there would not be

any financial obligation. And it was the shareholders

agreement was a legal docwaent to just clarify

everything just based on, you know, what the agr_nt

says. So with this agreement, Yes, but not as such as

far as a large outlay of Bloney for the corporation.

Q. What do you understand by the term in the very

last full paragraph there before your signature, before

the sentence, "this agreement Jlay be executed in

counterparts," what do you understand the term

Personally guarantee to mean?

A. Well, the way I interpreted it was that

knowing that the arrang8Dlent that had been made by Xr.

Ramaey, that that was based on his financial status.

And I wasn't a part of that -- of the financial

agr...ent or situation on that.

Q. All right. So the provision reads that ..All
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parties to this agreell8nt further agree that they will

Personally guarantee." Was it your understanding then

that by they was really Mr. RmDsey who would have the

obligation to guarantee the whatever loan was taken out?

A. Yes.

Q. Do you know what a guarantee is?

A. Yes.

Q. All right. What will your position be at the

station?

A. General Manager.

Q. Will you be Paid a salary?

A. Yes.

Q. When will your salary begin?

A. When I would start to officially work on the

work on it, work on the procedures, after resigning

my present position.

Q. Okay. Was there any discussion about what

your salary would be?

A. Yes.

Q. That was in the budget you prePared?

A. Yes.
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3 been recommended for the station.
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study.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

A.

Q.

Who recommended the property?

Who recommended the property?

Yes.

The engineer was the one that had done the

The engineer being Mr. Magnuson?

Yes, uh-huh.

All right. And who found H8. Tucker?

Charlie Thompson.

Okay. And then you met with her?

Yes.

Did she give you any documents?

No, not at that time.

Did she subsequently give you any docu.enta?

Yes.

What docuaent did ahe give you?

A letter about the property.

Was the letter signed or unsigned?
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Mr. Soloaon' s questions. I may be jumping around. If I

repeat a question or two, it's just so things are clear

in my own mind here. After your initial phone

conversations with Hr. Thompson, you had the meeting

with Hr. Thompson that you referred to earlier in your

testimony. Am I correct that the next event after that

relating to this application, you had another phone call

with Hr. Thompson, this is after the meeting with Hr.

Thompson?

A. Yes.

Q. And what did Hr. Thompson say to you in that

phone call? This is the phone call immediately after

the meeting you had with him.

A. Immediately after the meeting that I had with

him was a confirmation of the acceptance of being the -

being a part of the venture with Mr. Ramsey.

Q. Okay. Was that the -- was that the tilDe fr....

in your own mind when you believed you had a -- you had

a deal?

A. Yes.

Q. Okay. And then -- was it subsequent to that
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phone call that you first talked to Mr. Ramsey?

A. Ro.

Q. How long after that phone call was that

conversation with Mr. Ramsey?

A. It was immediate.

Q. Okay. Was there a three-way -- was there ever

a call when Mr. Thompson, Mr. Ramsey, and you were all

on the line at once?

A. No.

Q. Was it that -- after Mr. Thompson told you you

had been accepted, he gave you Xister -- that you then

turned around and talked to Mr. Ramsey?

A. Yes.

Q. Okay. During the meeting you had with Mr.

ThOlllpson, did Mr. Thompson ever tell you that it was a

requirement that you would have to work at the station?

A. Yes.

Q. Okay. Did Mr. ThOlllpson ever explain to you

why, you know, what aspects of your background or

anything else made you an eligible candidate for this

project?
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A. My experience, the longevity I had spent in

the business.

Q. Okay. Did he ever say anything to the effect

that the fact that you were a minority or a WOIIIAD was

helpful or was an advantage?

A. Yes •

Q. Okay. Did he mention the fact that you were a

resident in the area was an advantage?

A. I guess, so. I mean, that was just sort of

cOIIIIIlOn knowledge, being familiar with the industry as to

how the applications work.

Q. Okay. Did lIr. Thompson mention any other

facts concerning you which were positives other than the

ones you've already mentioned?

A. No.

Q. Now, in response to same questions from xr.

Soloaon, xr. Ramsey -- is it correct that lIr. ~ey

inforaed you in Karch of 1993 that Stan BlDert had had

some probleas and that it would be necessary to get

another attorney; is that correct?

A. Yes.

J'ree ftate~, Inc.
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Q. Did Mr. Ramsey ever mention to you what those

probleas were?

A. Bo.

Q. You mentioned a conversation you had -- was it

a conversation with Hr. Evans you had or was it another

attorney in his firm?

A. lIr. Evans.

Q. Okay. Do you know whether lIr. Ramsey talked

with lIr. Evans before you did?

A. Yes.

Q. You know that he did?

A. I'm certain that he did. I don't know what

they talked about.

Q. Okay. Do you know whether lIr. Ramsey had done

any other work with lIr. Evans prior to March 1993?

A. What do you mean?

Q. For instance, do you know whether any other

company in which lIr. RaJuey had been involved had used

JIr. Evans as a lawyer?

A. lIr. Ramsey indicated that when we had talked,

yes.
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Q. Okay. Did he say anything else to you about

Hr. Evans?
(

A. No.

Q. When you had your discussion with Mr. Evans,

do you know whether - let IIl8 back up for a moment.

Speaking about xr. bert for a moment, do you know

whether Mr. Emert was charging for his services on an

hourly basis or some other basis?

A. I believe it was on some other basis.

Q. Okay. What basis is that, if you know?

A. Well, the bill that I got did not have hours

on it, so that's the reason I made that statement.

Q. Okay. You just got a bill for X amount?

A. Uh-huh.

Q. And is it correct you're uncertain how that

amount was developed?

A. Right.

Q. Okay. Now, with respect to the bill you jU8t

received in the last two days from Hr. Evans' fiDa, do

you know whether his firm is charging you on an hourly

basis or some other basis?

PRe ftat:e -.oJ:'tJ.Dv, !Do.
CDlart IIIIporUaf DlIpoalUoa.

DC area JOl-2'1-1t02
Balt ADD~ area 410-t74-0t47

1



65

A. Yes.

A. Ro, it doesn't.

1991, do you see that?

Tucker to Staton Communications, Inc.? Do you have that

the unsigned letter address -- frODl Betty Jo

Q. Row, there's a date on there, Rovember 13th,

Q. Does that date reflect the date of your

meeting with lis. Tucker?

up with. Be didn' t have any input on them.

Q. Okay. Do you still have before you the letter

A. 'lhe next day. What hapPened was that she and

I had talked and we were supposed to have gotten

together earlier, and she had canceled the aPPOintaent.

And then we did get together. It was on the 14th when

we got together.

Q. So your meeting with her was on the 14th?

A. Uh-huh.

Q. Okay. Do you remember when you met with lis.

Tucker?

before you, lis. Staton?

A. Yes.
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before now?

A. Yes, I did.

Q. Okay.

MR. SCHAUBLE: Let's go off the record for a

minute.

(Off the record from 11:10 a.m. to 11:11 a.m.)

BY MR. SCHAUBLE:

Q. Do you have any understanding, lis. Staton, as

to whether there was any fixed dollar amount and how

much money lIr. Ramsey is willing to contribute, loan or

in whatever fashion for the prosecution of the Staton

application?

A. For the prosecution of it?

Q. Yes. Or the other alterative, is it a fixed

dollar amount, or is it your understanding that he will

provide however much money is needed no matter how much

it costs?

A. Right, how much is needed around the cost that

was discussed.

Q. So your understanding is there's no dollar

limitation on that?
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A. Right.

JIR. SCHAUBLE: I have no further que8tion8.

Thank you, Ms. Staton.

JIR. EVANS: I think I do have a few clarifying

que8tion8.

CROSS BXAMINATION

BY MR. BVANS:

Q. Ms. Staton, if Staton COJDlunications is

granted a construction permit for New Albany, is it your

plan to actually live within the city of New Albany?

JIR. SCHAUBLE: Objection. I don't think you

should lead the witness on redirect.

JIR. SOLOKON: Objection.

IIR. EVANS: That's not a leading question.

IIR. SCHAUBLE: It certainly suggests the

answer.

JIR. SOLOKON: It's the most leading que8tion

I've ever heard.

IIR. EVANS: It does not sugge8t the anawer in

any way, shape, or form, but you can object to it. I'll

restate the question.

.
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A. Yes.

Q., As I understand your prior testimony, you have
I

not yet received a stock certificate for those shares?

A. Riqht.

Q. Okay. And I want to follow up on a question

that xr. Schauble asked you about the last page of the

shareholders agreement, specifically the part that says,

"All parties to this agreement further agree that they

will personally guarantee any note that a bank had

determined by the board of directors for the

construction of the station not to exceed the SUDl of

$425,000.·

MR. SCHAUBLE: I think it was xr. Solomon that

asked that question.

MR. SOLOMON: Give me credit.

MR. BVARS: I'. sorry, xr. Solomon.

BY MR. BYARS:

Q. Row, is it your testimony that pursuant to the

provision of the agreement that I just read only Xr.

Ramsey had agreed to personally guarantee a bank note,

or have you also agreed to guarantee a bank note?
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Q. You can answer the question.

A. That Mr. Ramsey is the one that has DIIlde the

arrangements for the $425,000.

Q. But with respect to the obligation to

personally guarantee, does that only go to Mr. RaJuey or

to you also?

JIR. SCHAUBLE: Objection.

MR. SOLOMON: I echo that objection again.

14 The docwaent speaks for itself, and her testimony speaks

15 for itself.

16 JIR. EVANS: You asked her about her

17 understanding of the docwaent, that's what I'. asking

18 her about.

19

20 twice.

21

JIR. SCHAUBLE: She's given the .ame te.timony

JIR. SOLOMON: Bxactly. I think it'. clear on
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1 Reporter.

A. No.

Q. When did you pay for your stock in Staton

COJBUD.ications?
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A.

Q.

A.

THE COURT REPOR'l'IRI Do you have $10,000.

HR. SCHAUBLBI Do you have $10,000.

HR. SOLOMONI Let ae ask it again.

BY MR. SOLOMON I

Do you have $10,000?

HR. BVANSI Objection.

BY MR. SOLOMON:

Answer the question, please.

I don't recall.

Do you recall to whom PaYJll8nt was made?

It was -- I guess you could say there vas an

16 exchange.

17 Q. Well, let .. -- I asked you when, and you said

18 that you couldn't recall, is that correct?

19

20

21

A.

Q.

A.

Uh-huh.

What year?

What year? In '92.
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4IJ ATTACHMENT 4

Home1hJst
Bank

November IS, 1991

Ms. Mildred Staton
Mr. Kenneth L. Ramsey
Staton Communications, Inc.
1612 Gardiner Lane
Louisville, XY 40205

Dear Ms. Staton and Mr. Ramsey:

This is to state our conditional commitment to loan up to S42S,OOO to finanQC constnJcdon and
initial operation of radio station fM Ch. 234-A, 1iceMed to serve New Albany» IndiaDa. Our
willingness to do $0 is SUbject to the followin. conditions:

1) You aR successful in obtaininc lppiO'VaI from the Federal Commumcatioos
Commission to construct and operate the radio broadcast station; and

2) All reasonable and ordinary ctedit criteria and collateral requiremeftls of tIae
HomeTrust Bank are met at such lime u you <a> have m:eiYed tbe pmnit 10
c::onstnlet aid ltation and (b) Nfl'*' from HomeTrust BalIk a formal aDd
unconditional lending commitment.

'While the pricinJ and tmns ofamortization of any laID commitment Wi1J 01'course be~
upon the exact conditions pzevaiJinlat the time or IUCII commitment. we conaemplate caIcuIatiDI
in:erea on any 1=-~ zr.:de a: the rate of2" above die prime rate of tMs RAnk It the time ttfMCh
advance (for infonr.ation. tile prime me of this link ispreally 7.5") and, 1ft)' 101m IDIde will
be replid. after a six month mofatonum on principii nplyment if necessary. in eilht equal
semi-annua!lnstaHmenU or IS otherwise reasonable in line with the ftnandaI projections NCelved
prior to the time of borrowing.

The precise terms for security of the Joan also wiD .. determined at the time of ....
UDCODditiooalloan commitment. However, we can"", requirin, • P*tIe of tile stock 01
Ibe appUcanl in Ibe evan lb_l it j, iuwtpotaaod, • ,Jed.. of the UICU 01 dae ndio .....
(subject 10 security liens held by vendors or equipma, if any). lUluid co11aCenI (i•••• CD's.
listed stoeks. bonds or CSV life Insurance) to fta1Iy IeC\Ite 1M loin aDcIIor we IDI)' alto .....
personal ,uarantees in a form satisfactory to the Bank. Our loan documents wDI comply willl

P.O. Box 1418 Gainesville, GA 30503 404-535-9600
w4SHINC;T~ &G~mEl'1'S. SHDWOOD D;\f 1HE OUIK·CO~GE~A.U'JA~"UJDCE
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au !equiremenu or the Federal Communications Commission iDcludin& the provision of I

minimum of tell (IO) clays prior written notification to you Ind to the Federal Communicatioas
CommiSlion bel'or. any ~uiP"*'l will be repo....Md unc* any default .ute of the 10lIft
acreement. This Bank is favcnabl)' acquainted with you and we would be rel)'m, on your
commitment to continued participation in the venture and the manqemeot of the radio station
as a part of the loan application.

S;1"Cef'ely.

~~ey

Senior Vice dent
Director of Undine

WA(:J;D1l~

TOTf:L p.e-:-



CERTIFICATE OF SERVICE

I, Susie Cruz, do hereby certify that on the 9th day of

JUly 1993, a copy of the foregoing "Petition to Enlarge Issues

Against Staton Communications, Inc." was sent first-class

mail, postage prepaid to the following:

James Shook, Esq.*
Hearing Branch
Federal Communications Commission
2025 M Street, NW, Room 7212
Washington, DC 20554

John Wells King, Esq.
Haley, Bader & Potts
4350 N. Fairfax Drive, #900
Arlington, VA 22203-1633

Counsel for Rita Reyna Brent

Bradford D. Carey, Esq.
Hardy & Carey
111 Veterans Memorial Blvd., #255
Metairie, LA 70005

Counsel for Midamerica Electronics Service, Inc.

Donald J. Evans, Esq.
McFadden Evans & sill
1627 Eye Street, NW, Suite 810
Washington, DC 20006

Counsel for Staton Communications, Inc.

* Hand Delivered


